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KYMPIAKH AHMOKPATIA TMHMA
VFIOYPTEIO METAGOPON HAEKTPONIKQN EMIKOINQNIQN

EMIKOINQNIQN KAI EPTQN AEYKQZIA 2048

AHMOZIA ATABOYAEYZH

XOPHIHzH AIKAIQMATQN XPHZHZ TOY ®AZMATOZ PAAIOZYXNOTHTQN
(800 MHZ, 1470 MHZ, 2600 MHZ, 3600 MHZ) I'lA THN IAPYZH KAI
AEITOYPIIA AIKTYQN HAEKTPONIKQN ENIKOINQNIQN I'TA THN NMAPOXH
YNMHPEZIQN HAEKTPONIKQN ENMIKOINQNIQN

AHMOZIEYZH AMANTHZEQN/ZXOAIQN

30 OkTwPpiou 2015

H dnuooia diaBouAeuon npayuatonoindnke and Tic 4/09/2015 pexpr Tic 2/10/2015.
Y& auTn ouppeTeixav 2 10IWTIKEG eTalpeieg (Cablenet, MTN) kai €vac nUIKPATIKOG
opyaviopog (ATHK). ZTo napov &yypago cuvowilovtal Ta KuploTEpa OXOAId Mou

AN@Onkav anod TI¢ ETAIPEiEG/0pyaVIOHOUC.

El. Ev3IQQEPEOTE VO OUHHETAOXETE O0TO Alaywviopo (Al); AvaQEpeTe
TOUG AOYOUG YIa TOUG OMnoioug eNIOUMEITE va eEao0PalioeTe £§0uad1080TNON
XpAonG autoU Tou padiopdaocparog (800 MHz, 2600 MHz) kabwg kai TIG

UNNPECIEG/ EPpapHOYEG Nou Oa avanTuEeTe.
ATHK: H ATHK evdiaQépeTal va OUHMETAOXEl 0TO Alaywviopo Al.

Cablenet: Nai. MoTevoupe 6T n katwTatn TIUN (Reserved Price) Tou Al Ba npénel
va €ival apkeTa XapnAn €101 WOTE 0 NAPOXOC Nou Ba anokTroel To (PpACKA VA HMOpEi
va avakTnoel To KOOTOC Tou KaBwe, a) ouveyilouv va unapxouv apvnTIKEG
OIKOVOUIKEG ouvOnkec oTnv Kunpo nou OuokoAeUouv 10IAITEpA TNV AMOKTNON
KEQaAgiwv Kal peEIwvouv napalAnAa aiobnta Tnv afia Twv  onoiwvOnmnoTe
enevduoswy, B) AauBavovtag undwn TO YeYovog OTI AUTR TNV OTIYMR UNAPXE
NEPIOPICHEVOC apIBOG OUCKEUWVY 01 ornoieg va unooTnpifouv unnpeoieg 3G kal 4G
oTa 800 MHz kai y) pia xaunAni apxikn katwTtatn TIUn 6a evBappuvel OAOUG TOUG
NAapoXeic Mou evOlIaPEPOVTAl VA OUMMETEXOUV OTov dlaywvioud kai €Tol Ba

peyioTonoinBouv Ta €00da anod TNV NAEI0d0TNON.

New@dpog ZTpoPdAou 286, 2048 ZTpoBoiog — daf: 22 321925 — http://www.mcw.gov.cy/dec

AigBuvon AAAnAoypagiag: TO 24647, 1302 Aeukwoia
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MTN: MTN would be interested to participate in this tender process subject to the

comments made below.

A key consideration in the discussion of the Digital Dividend is clearing legacy
services meaning the broadcasting services. The digital switchover took place in
Cyprus but remains used for analogue TV in the occupied part of Cyprus. The usage
of the spectrum remains unclear and it is for the state to provide some certainty
before any auctioning takes place.

Hence, we do not currently agree with the auctioning of the digital dividend unless
we have provided a thorough explanation on the interoperability of the two systems
as well as the required certainty and protection in terms of resolving interference

issues.

As we have indicated above, the operation of two networks in the occupied part of
Cyprus using the same frequencies coupled with the absence of any formal or
informal coordination of the relevant authorities is imposing certain difficulties that
exist from day one of our operations. The issues are mainly twofold:

- On the technical side, there are many instances where interference is caused
especially on the areas close to the “green line” with us having no means of
resolving the matter. In any other instance of interference the normal route is
resolution via the respective Ministries of Communications and Works not being

applicable or available in the case of the networks in the occupied Cyprus.

- Further, the two networks are strategically targeting certain areas aiming to
capture roaming traffic. This has been identified mainly in the areas of Nicosia

city center and Larnaca airport.

Therefore, we do not agree with the licensing of the digital dividend without the
government providing legal and technical certainty on the actual capability of using
the spectrum and also on the means of resolving any future disputes. As stated
above, the consequences of this ad hoc situation in Cyprus have been cannibalizing
our network integrity and revenues in all other bands hence you may estimate that
the problem will be much higher in the 800MHz band.

E2. ZUPQPWVEITE HJE TIG NPOVOIEG, TOUG NEPIOPICHOUG, KaI TIG UNOXPEWTEIG
Tou Alaywviopou (Al); Av SIGQWVEITE, TI EICNYEIOTE;
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ATHK: Kat’ apxrv 6éAoupe va onpeiwooupe OTI SIaPWVOUKE PE TNV NpoBeor oac va
XOPNYNOETE TIC OUYKEKPIUEVEC OUXVOTNTEC XPNOILOMOIWVTAG Tn MEBOdO Tou
nAsioTnpiaopou. H péBodoc auTn Teivel va au&avel Ta TEAN oTa onoia napaxwpouvTal
ol GdeleC pE anoTéAeoPa va undapxel kabuoTépnon oTn dlevepyela enevOUOEwWV Yid
avanTtuén Twv UNOJOPMV, EVW TA dMNOTEAEOPATA TOU QAUENUEVOU  KOOTOUG
€€a0PANIONG TwV OUXVOTATWV Oa EMIPEPOUV APVNTIKEC EMINTWOEIC OTA AIAVIKA
npoiovTa nou Ba napéxovral O XProTeC. Anoyr Hag €ivair 0TI TOUAAXIOTOV OE OTI
apopd TIC {WVEC CUXVOTATWV OMOU UNAPYOUV TPEeIC O1aBEoIYec adeiec kal deOOPEVOU
OTI unapxouv Tpeic adelodoTnuEVOl opyaviopoi, Oev unapxel AOyog Oleveépyelag
dlaywviouou.

EninpooBeTa BewpoUe OTI yIa TA OUYKEKPIMEVA NAKETA ONWG n.X. To nakeTo Mi.1,
JIkaiwpa ekdNAwong evdlapepovTog Ba npenel va €XOuv HOVO Ol UPIOTAUEVOI
adel0doTNPEVOI OPYAVIGHOI.

O1 unoxpewaelg kKaAuywng nou €xouv Tebei BewpouvTal unepPoAika YnAEG dedOPEVNG
Kal TNG xpnong nAgIodoTikoU dlaywvioHoU o onoiog duvaTov va enipepel auénon aTnv
TIUA €€aopAANionNg Tou @ACKATOC. ©a CUMPWVOUCAUE ME TIGC KAAUWEIC aUTEG
VOOUMEVOU OTI N TIMA €€a0@ANIonG Tou pAcpaTog 6a KUMAIVETO O Aoyika, OE OXEON
ME TIG IBIAITEPOTNTEG TNG ayopdg Kag, nAaioia.

Cablenet: AilapwvoUupe pe Tnv napayxwpnon Tou dikaiwpatog oTig ATHK, Primetel
kai MTN va ouppeTdoxouv oTo dlaywviopo Al and Tnv apxn, Kabwg KaTéxouv
ENAPKEC (PACKA anod TIC UPIOTAUEVEG Toug adelec ota 900 MHz, 1800 MHz kai 2100
MHz yia va €EunnpeToouV TIG UPIOTAUEVEG aAAA Kal TIG MEANOVTIKEG TOUG AVAYKEG,.
OewpoUlpe OTI n Napaxwpnon eniNPOcOeTOU PACPATOC TEKUNPIWVETAlI POVO OTnV
nepinTwon Unap&ng noAU uwnAng NANBUOHIGKAC NUKVOTNTAG, YEYOVOG TO onoio dev
upioTaTtal otnv Kunpo. ZupgnAnpwpaTika, NIOTEUOUHPE OTI PEPOG TOU UQPIOTANEVOU
(ACPATOG TO OMoI0 NAPAXwPRONKE OTIC TPEIG ETAIPIEC OE KAMOIEG NEPINTWOEIG UNO-
XPNOILONOIEITal, Kal moavr napaxwpnon eMnPooBeTou pAoUAToS NIBavwe va TUXE
NG idlag peTaxeipiong, Aappavovrag undywn To yeyovog OTI Oev Ba undpyel
onoladnnoTe eMNNPOCOETN UNOXPEWOT KAAUYNG.

H duvatdTnTa CUMPPETOXNG MOVO O PN ade€lodOTNHEVOUC MAPOXOUG OE €va MPWTO
oTadio Ba dwaoel TNV €UKaipia Of VEOUC MAPOXEIC VA MNPOCMEPOUV UMNPETIEC.
MoTeUoUPE OTI TO OPENOG yia TNV Kolvwvia and Tnv dpacTnpionoinan Kaivoupinv
napoxéwv otn ayopd Kivntwv HAskTpovikwv Enikoivwviov (KHE) 8a eival

noAAanAdacio anod To APeco iowc oplakd kEPDOC nou Ba npokUWel yia Tnv KuBépvnon
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AOYW au&nong TNG TIUNG NWANCNG TWV CUYKEKPIMEVWV CUXVOTATWV OE UPIOTAPEVOUC
napoxeic. MoAU mBavwe €nionc, N NWANON TV NPOWTWV MAKETWV OE KAIVOUPIOUG
napoxeic Ba au&noel katd noAU Tov avTaywviopud avapeod OTOouG UMIOTAPEVOUC
NApOXEIC yIa Ta evanoysivavTa nakéra, Pe WnAn méavoTnTa auénong Tne TIUNG KaTa
NOAU NePICOOTEPO.

AappBavovrac unodywn TO YEYOVOC OTI  UMAPXOUV  TPEIC  MAPOXEIC  MOU
dpacoTnpionoiouvTal otnv avanTtuén dikTuwv KHE kai Tng uwnAng disioduong Twv
unnpeoiwv KHE atnv ayopd, n onoia avépxetal oto 130% (oTaTioTiko deATio FEPHET
AekepBpiou 2104), BewpoUpe OTI N unNoXpewon kaAuwng 6a npénel va TUXE
XaAdpwonc. MNa Tov Adyo auto BewpoUpE OTI Ol UNOXPEWOEIC KAAuWNG Ba npenel va
a@opoUv NANBUCHIGKN avTi yewypagikn KAAuyn HE Ta AVTIOTOIXA MOCOOTA OMNWG
opifovTal oTo £yypago dnuoaiag diaBoUAsuanc.

MTN: We over do not have any material objection than the coverage requirements.
We would suggest that the coverage requirements are kept with the current
requirements of LTE over 1800MHz and not increased further or if increased the 75%
target to be set for 2020 and not 2018. However, we would also emphasize the need
of:

- A stable base stations licensing regime that will provide stability and certainty

on networks.

- A regulatory framework that will provide backhaul solution competitive terms

and cost based prices.

E3. EvdiapépeoTe yia Tn {wvn 1470 MHz, n onoia xpnoigonoigital yia
anokAcIoTikG kaBodikn (eUEN; AvaPEPETE TOUG AOYOUG Yiad TOUG OMoioug
emOupeite va cEao@alioere &EouoiodOTNON XPRONG autoUu TOU
padioPpacpaTog KaBwWG Kal TIG UNNPECIEG/ EPAapHOYEG Nou Ba avanTUEeTe;

ATHK: H €&ouoioddtnon Tng lwvng Twv 1470 eivar katd Tnv anown Hac noAu
npowpen.
Cablenet: 'Oyi.

MTN: We are currently reviewing the capabilities of this band and if there is a
potential use for mobile broadband, we would be showing interest within our
strategic plans of mobile broadband development. However, we note the absence of
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other European experiences on this band [at both network and terminal devices
level].

E4. EVJIQQEPECTE VO OUHHETAOXETE O0TO Alaywviopo (A2); AVAQEPETE
TOUG AOYOUG YIa TOUG onoioucg enIOUMEITE va e§ao@aliosTe eEouciodoTnoNn
XpAonG autou Tou padiopaocparoc (3400-3600 MHz, 3600-3800 MHz)
KaOw¢ Kal TIG UNNPECIEG/ EPpapHOYEG Nou 6a avanTUEETE;

ATHK: H Clovn Twv 3600 Bewpolue OTI Ba anaitnOei PeAOVTIKA aAMd OTO

peoonpobeopo diaoTnua Oev pnopei va a&lonoindsi.
Cablenet: 'Oy.

MTN: Similarly (to our comments in question E4), we are reviewing our spectrum
roadmap and MTN could be interested to acquire some spectrum in the band for
capacity reasons and use of small cells in the urban areas.

E5. ZUPQPOVEITE HE TIC NPOVOIEG, TOUG NEPIOPICHOUG, KaI TIG UNOXPEWOEIG
Tou AlaywviopoU (A2); Av JIQPWVEITE, TI EICNYEIOTE;

ATHK: IoxUouv Ta oxOAId Jag oTnv anavtnon pag yia Tnv epmTnon E2.
Cablenet: Acv £xoupe oxoAia.
MTN: We do not have any objection.

E6. ZnToUvTal OXOAIa yid TO NWG kaBopileTal JE oaPAVvEeIa N «Hn Xpnon
TOoU padiopacparoc>» (spectrum hoarding) ka1 nw¢G oToIXEI00eTEITAI KATA
TNV Anoyn oag n «Hn XPnon Tou padiopaocuarog>;

ATHK: O kaAUTepOG TPOMNog 81acPAAiong TnG Un xpnong Tou padiopdacuartog 8a nTav
KaTd TNV anoyn Hac o NEPIOPIOPOC TWV OUUMETEXOVTWV OTOUG UQIOTAPEVOUC
Napoxeic o€ ouvduaopo We TNV €MIBOAR XPOVIKWV UMOXPEWMOEWY YIid TN XPron Tou
(pAopaToc.

Cablenet: 'Onwg avagepape kal oe nponyoUHEVA KAG oxONa O TEPUATIONOG €ival
AOYIKOG O€ Pia NpoBsopia TPIWV ETWV yid TNV €vapén napoxnc unnpeciac kair duo
ETWV PETA TN AREN TNG NpoBeopiac yewypaPIkng KaAuwnc, VooUEVoU OTI Oev I0XUEI
kwAupa (force majeure), Oonw¢ n.x. NApeunoddion €ykaTaoTaong oTabuwv Paonc

/KAl CUVEYKATAoTAoNC MNOUMOJEKTWV.

‘Ooov agopd Tov NPOCdIoPICHO TNG «KN XPnong ¢acuaToc», avayvwpi{oupe 0TI auTod
eivar 101aiTepa dUOKOAO va nPoodiopioTel. OEWPOUPE NWE O POVOC TPOMoc opbou
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npoaodlopiopoU Tou €ival oTn BAcn aveEdpTnTng HEAETNC nou Ba npénel va yiverai
und Tnv ayida kai TIG odnyiec Tou THE katd Taktd diactripata (méavwg kabe 3
Xxpovia) ano aveEapTnTouC EUNEIPOYVWHOVEC. a va kataoTei duvaTo va KaAUNTeTal
TO KOOTOG TNG CUYKEKPIUEVNG HEAETNG Ba npénel MBavwe va XpEWVETAl €va PIKPO OTd
NooooTo oTa £00da OAwWV Twv napoxewv KHE eTnoing. OnwodnnoTe Ta onoladnnoTe
OTOIXEIA YIA IKAVoMoINTIKN 1 KN XPAon ¢AacuaToc nou napexovTal ansubeiac anod Toug
NAapoXEIC €ival Wn avTIKEIJevikad kai dpa pn a&oniota kar Oev  pnopoluv va
Xpnoiponoinbouv yia Tov npoodiopiohd TNG KN Xpnong (acupaTtoc. ©a npenel va
TEBOUV Opla €AAxIoTNG a&lonoinong (pAcuaTog, WOTE VA WMOPEI va OTOoIXEIOBETNOEI
JIkaiwpa TEPUATIOPOU XPAong €av n Xxpnon anod Tov adelodoTnuévo nApoxo Eival
KATw ano &va Aoyikd eninedo oTo TEAOG TNG avaloyng npoBeopiag (unoanaocxoAnon
(AacpaToc).

©a npenel va undpxel €niong auToOpaTn AvakAnon Tou OJIKAIWKATOC XpHong o€
NEPINTWON NOU O OrnoloodNMNoOTE NAPOXOC €EAyOpaACTEl N OUMNPAgel PE AANO
€E0UCI000TNHEVO NAPOXO EVTOC KAMOIOU EAAXIOTOU XpOvou n.x. OEka Xpovia ano Tnv
nUepounvia adeiodoTnong.

MTN: We do not consider that imposing obligations such as these are in the
interests of consumers and citizens. This is for a number of reasons. We believe that
they are very difficult to make workable in practice because of the problem of
defining what constitutes use and therefore the trigger for revocation. There may be
entirely legitimate reasons for spectrum remaining unused — the licensee may be
holding back until it sees a suitable commercial opportunity or until the technology it
wishes to use is ready. Imposing such an obligation also has the potential to distort
and or freeze the incentives to invest in use of the spectrum and so reduce the
benefits for consumers and citizens which the award would otherwise create.

Further, the coverage requirements are adequate safeguards of usage of spectrum.

Spectrum trading will also assist in full utilization of frequencies hence we do not
consider that specific ex ante hoarding obligations are necessary.

E7. ZxoAidoTe Ta KPITAPIA NOU npEnel va nAnpouv ol AITNTEG yia va
€XOUV JIKAIWHAa CUHHETOXNG 0TOUG AlIay®VIGHOUG.

ATHK: Mg Baon Ta 604 £X0UKE avagpePEl TNV €pWTNON 6, BE0N Pacg gival 0TI NpENEl
va undpyel MEPIOPIOPOC OUMPMETOXNG OTOUC UPIOTAPEVOUC adeIoUXoUC MNAPOXEIC

JIkTUWV KIVNTAG TNAEPWVIAG.
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Cablenet: Ta kpiTiipia 6a npénel va €ival apkeTd xaAapd ®OTe va pnopoulv va
OUMMETEXOUV Kal VEOI MAPOXEIC yia TO HEYIOTO KEPDOG TNC Kolvwviac and Tnv

ade10d0TNON Tou €V AOyw (pACHATOC,.
MTN: We do not have any comments.

E8. ZxoAidoTe Ta KpPITAPIa €MIAOYNG TWV AITNTOV TMPOKEIYEVOU va
kataoToUv [A€I030TEC kaI va €£XOUuv OIKAIWHA OUMHETOXAG OTOUG
MA&sioTnpiacpoUc.

ATHK: Zup@wvoUlE e Ta KpITHpIa.

Cablenet: ‘'Onw¢ TonoBeTNONKAKE Kal e NponyoUleva pag axoAia, Bewpoupe OTI TO
EMIXEIPNUATIKO NAGvo Twv aitnTwv Ba npénel va doBei oto THE anod Tov eniTuxovTa
nA€I000TN HOVO WETA and Tnv ANEN Tou NAEIOTNPIaopoU, Kabwg evOEXOUEVWC Va
NEPIEXEI EUAITONTEG NANPOPOPIEC N va NApanéWnEl EUPesa n APECA OTO PEYIOTO NOCo
nou eival dlaTeOEIEVOG va NANPWOEl KAMOIOG MAEI0d0TNG. H Tuxov diappor Twv
EMIXEIPNUATIKWV NAAV@V MPIV Tov NAEIOTNPIAoNO oiyoupa 8a kaTaoTei oAéBpia TOGO
yla Touc miBavoug nNAeIodOTEC, OCO Kal yia Tov idlo Tov NAEIOTNPIACHO.

MTN: We do not have any comments.

E9. ZIXOAIGOTE TOV TPONO KAl XPOVO KATABOANG TWV TEAWV TWV

EEouc10d0TNoswv PadloeniKoIVWVI®V.

ATHK: Zup@wvoUpe PE TNV KATaBoAn Tou TEAOUC Ot TECOEPEIC DOOEIG NANV OUWG
BewpoUpe OTI ol DOOEIC Ba Npenel va apxioouv va kataBailovtal PeETa TRV nNapodo
€VOG £TOUG ano TNV Xopnynon Tng €EouciodoTnong kai Tnv kataBoAn Tou 20% Tou

nooou.

Cablenet: OcwpoUpe OTI N KATABOAN TWV TEAWV YIA TOUG VEOEICEPXOMEVOUC Ba
npenel va yivel og éva €Upog 10 xpdvwv, NPAkTIKr N onoia epapuoleTal o€ AAEC
EUPWNAIKEC XWPEG Kal £XEl EPAPHOOTEI O Nponyoupevo diaywviopd ano 1o THE. Me
autd TOV TPOMO diveTal Xpovikd JlIdoTnua avakTnong MEPOUC TwV £E00WV TwV
VEOEIOEPXOMEVWY. [a TOUC UQIOTANEVOUG NAPOXEIG N KaTaBoAn Oa npénel va yivel
KaTd TNV oAOKANPWON Tou NAEIOTNPIAOUOU £(PO0OV KATEXOUV ONUAVTIKA €100dnuaTa
ano TIC EyKaBIDPUHEVEG UNNPETIEC TOUG.

MTN: The payment of licensee fees shall be the same as those that were provided
to the third mobile entrant, Primetel and hence annual instalments shall be allowed if

the spectrum is provided to the current MNOs. If the spectrum auctions is creating a
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fourth or any new operator then the payment of licenses fees terms finds us in

agreement.

E10. ZxoAiaoTe onoiadnnoTte AAAn ntuxn i O€pa TnG napolocag dnHooIag
d1aBoUAeuoNG ENIBUHEITE.

ATHK: Oswpouye OTI To Nogd oTo ornoio Ba npenel va xopnynbei n €€oucioddTnon
Npénel va €ivalr TETOI0 Mou va diao®aAilel TV napoxn KIvATPwV yia OIEVEPYEIQ
eNevOUOEWY OTNV avanTuén unodopwy. G ek TouTou Ba npénel va dlIacPpalioTei OTI
TO OUYKEKPIYEVO Nocd Oev Ba dloykwOei nNAacpaTika PE T Xprion NAEI0d0TIKOU
dlaywviopoU. H Pexpr onuepa epnelpia anod Tn Xpnon NAEI0d0TIKWY dIaywVITHWV EXEI
Oci&el pev OTI Ta €000a TOU KPATOUG €xouv auénBei, aAAG napaMnAa unnp&e uia
kaBuoTépnon oTn dlevepyeld e€nevOUOswY yia avantugn unodopwv OeixvovTag
Eekabapa Tn oxéon KeTa&u NAEI0d0TIKWY SIAYWVIOHWV Kal eNevOUCEWV.

Cablenet: Aev £xoupe oxoOAia.
MTN:

Award proceedings and starting/reserve price for new entrants

Setting the right starting price is considered by MTN as a material duty of the
authority during a public consultation phase, which aims to evaluate the market

demand and analyze the competitive environment before proceeding.

Overall we would like to emphasize the criticality of the starting price and the
obligation of DEC to publish for consultation the proposed reserve prices for each
auction and band and the respective methodology for the comments of the market

and interested providers.

Finally, any award of spectrum at a very low price without transparent and non-
discriminatory setting of reserve prices would constitute a state aid within the
meaning of Article 107(1) of the Treaty on the Functioning of the European Union.

That article prohibits the grant of state aids in the following terms:

“Save as otherwise provided in the Treaties, any aid granted by a Member State or
through State resources in any form whatsoever which distorts or threatens to distort
competition by favouring certain undertakings or the production of certain goods
shall, in so far as it affects trade between Member States, be incompatible with the

internal market.”
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The Commission and the European Courts have made it clear that differential pricing
of telecommunications licences, or awards of such licences at less than market price,
may not constitute state aid, but on the strict conditions that fees are calculated
according to a common methodology and that all operators are dealt with under the
same set of rules: see Decision NN 76/2006 (Czech Republic — award of 3rd UMTS
licence) and Cases T-474/04 Bouygues SA v Commission [2007] II-02097 and C-
431/07P Bouygues SA v Commission [2009] ECR I1-02665. The Commission
guidelines on state aid on broadband are also relevant here.

Award proceedings and starting/reserve price for existing operators

Spectrum has a substantial economic value as telecommunications services are a key
input of the modern economy. As we stated above for every 10% increase in the
penetration of broadband services, there is an increase in economic growth of 1.38
%. Efficient spectrum allocation and management shall qualify as the overriding
target of governments. Efficient allocation and management do not necessarily
means revenues increases but rather allocating and managing spectrum in that way
that enterprises holding the spectrum are effectively investing to the benefit of the
society.

MTN does not consider the payment of a high consideration for the acquisition of the
extra spectrum as proposed in this public consultation. The biggest challenge for an
operator is to justify the Return on Investment and business case for the high
investments in LTE network deployment.

An additional high payment on spectrum licensing will not provide any incentive in
deploying LTE networks. In most cases, a full-scale nationwide rollout strategy may
not make economic sense, since the returns on data rich LTE services in rural and

semi-urban areas may not be as attractive as in urban areas.

Hence, we would be ready to commit our strategic planning on rollout and speed
requirements but not in paying a premium for assisting Cyprus to reach its digital
targets whereas all necessary investments are made by us and yet having a not fully
utilised network in terms of broadband due to the low digitalisation of the state and
society overall.
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